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Group development milestones

▪ Established in 2002, Zhongyu Energy Holdings Limited ("Zhongyu Energy") is a pioneer in China's domestic gas industry, mainly engaged in urban gas, smart 
energy, energy trade, value-added business and new retail operations

▪ In 2022, the Company represented gas sales of 2.85bn cubic meters（up 1.3% year on year）, operating revenue of HK$12.99bn (up 14.6% year on year), and 

net profit of HK$765mn 

▪ The Company was listed on HKEx GEM in 2003 (ticker: 8070. HK) and transferred to the main board in 2012 (ticker: 3633. HK)

▪ In 2022, it officially became the Deputy Director Member of the Safety Management Committee of China Urban Gas Association

Source: Company information

▪ Transferred to HKEx main 

board in 2012 (ticker: 3633. HK)

▪ Merger with Harmony Gas, a 

US-listed company. Geographic 

coverage extended to Hebei, 

Anhui, and Jilin, etc. 

Transformed to a national gas 

player

▪ Winner of "Outstanding Listed 

Company" in Hong Kong. 

Included in the MSCI Global 

Small and Medium Stock Index

▪ Operating income exceeded 

HK$3.7bn

2016

55 projects in 

9 provinces

Accelerated
expansion
(2011-2016)

▪ Launch of the Company’s 14th 

Five-Year Development Plan 

and "30 billion" goal based on 

its Shenzhen and Zhengzhou 

dual headquarters

▪ Comprehensive promotion of 

"coal to gas" and "replacing coal 

with electricity" strategies in the 

context of China's smog control 

initiatives 

▪ Further digitalization 

management and development 

of cloud data management 

platform

▪ Strategic layout of "one body 

and three wings"

▪ Continuous development of 

value-added business, new 

retail business and energy trade 

business

2020

72 projects in 

9 provinces

Continued
growth

(2016-2020)

▪ Entered the urban gas industry 

and started project construction 

in Henan

▪ Listed on HKEx GEM in 2003, 

ticker: 8070. HK

▪ Large-scale pipeline network 

construction started. Connected 

to the main network of the 

West-East Gas Pipeline in 2003

▪ Urban gas operations 

concentrated in Henan and 

Shandong

▪ Compressed natural gas filling 

station operations launched

2006

6 projects in 

2 provinces 

Startup
(2002-2006)

4

▪ Establishment of Zhongyu

Smart Energy Group to launch 

the "two-wheel drive" strategies 

▪ Establishment of ESG 

committee to move towards 

sustainable growth

▪ In 2021, the Company's 

operating income exceeded 

HK$11.3bn

▪ The concession area expanded 

to inner Mongolia autonomous 

region and Jingxi province

▪ Qualified as national pipeline 

network shipper, laying the 

foundation for larger pipeline 

gas trade

Strategic 
transformation
(2020 to date)

2022

75 projects in 

11 provinces

▪ Started to construct the 

standardized management 

system and launched the 

objective of becoming "the most 

valuable clean energy provider"

▪ Coverage expanded to Jiangsu, 

Fujian, Heilongjiang and other 

provinces

▪ The first player in Henan 

connected to the main network 

of West-East Gas Pipeline 2

▪ Expanded to the upstream of 

the industrial chain, including 

gas source exploration and 

exploitation. So far, it has 

withdrawn from the upstream 

business

▪ Operating income exceeded 

HK$1bn

Expansion 
(2006-2011)

2011

21 projects in

5 provinces 
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Nansha Islands

Urban gas projects

Provinces 
No. of urban 
gas projects

Henan 28

Hebei 21

Jiangsu 8

Shandong 4

Jilin 4

Fujian 1

Heilongjiang 2

Zhejiang 2

Anhui 3

Inner Mongolia 1

Jiangxi 1

Total 75

Urban gas 
projects

6

2

1

1

6

2

2

2

4

104

28

4

21

1

2

7

2

3

1

·

Provinces with key 
operations

Provinces with 
operational 
presence

5

6 provinces 64
filling stations

75 urban gas 
projects

Member 
companies in 15 
provinces

69.6%
household 
penetration

23.49mn
accessible 
population

27,300km
existing hub and 
trunk pipelines

Source: Company information

1

Provinces with 
newly established 
presence

Focused on provinces with large population, strong economy and 
significant industrial presence
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“One body & Three 
wings” diversified 

development 

“Two-wheel 
drive” Strategies

Evolution of Zhongyu Group’s development strategies

Core gas operations Smart energy operations

◼ Committed to optimizing the energy structure, 
promoting the resource optimization and 
environmental improvement in regions served 
by the Company

◼ 20 years of urban gas operation experience, 
continued technological improvement 
regarding production process of green gas, 
energy conservation and emission reduction

◼ Active cooperation with local governments to 
expand into distributed energy, smart grid, 
photovoltaic power generation and energy storage, 
ground source heat pump, cold storage facilities, 
and new energy vehicle charging stations, etc

◼ Rapid growth in smart energy operations. The 
Group is actively exploring the clean energy market 
and contributes to China green and sustainable 
development

Ushering in a "two-wheel drive" development mode, Zhongyu Smart Energy Group was established in 2021 to 
strengthen cooperation between the gas group and the smart energy division, explore comprehensive energy 
development trend, focus on the mainstream business of the new energy market, and promote innovation in terms of 
project collaboration, market resource sharing, talent training and exchange, and management system setup, so as to 
realize the "two-wheel drive collaborative development" of its urban gas/smart energy operations

6

Source: Company information
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Performance review of core segments

7

Source: Company information 

Value-added business and new 
retail

As of the end of December 2022

▪ Cumulative number of registered members 
of Zhongyu iHome 2.0 platform has 
reached 800,000, with the number of 
products exceeding 70,000 SKUs

▪ Its private labels have covered 15 
provinces, autonomous regions and 
municipalities directly under the central 
government

▪ Sub-brand OUGA has developed over 40 
distributors

Gas supply in cities 
As of the end of 2022

▪ Added 2 new gas concession projects 
year-over-year to 75, covering 11 provinces 
nationwide

▪ Retail pipeline gas sales increased by 
1.3% year-on-year to 2.85 billion cubic 
meters

▪ The total length of gas pipeline network 
operated and maintained increased by 
864 km or 3.3% year-on-year to 
27,263km

Gas sales

87.2%

Pipeline 

construction

7.5%

Energy trade

2.0%
Value-added 

service

2.8%

Smart energy

0.6%

”Two-wheel drive” of gas and smart energy, synergistic development of various business segments

Energy trade 
▪ Scientific management of resource 

procurement, with China's big three –
PetroChina, Sinopec and CNOOC as the main 
source and unconventional gas as supplement, 
building a diversified gas supply model

▪ Signed a strategic cooperation agreement with 
a storage and transportation company, forming 
the interconnection of regional pipeline 
networks of Zhongyu member companies and 
improving the supply and deployment capacity 
of resources in winter

▪ Qualified as national pipeline network 
shipper, laying the foundation for larger 
pipeline gas trade

Smart energy 
In 2022 

▪ The Board of Directors set the goal of 
“Three-year Development Plan" for 
smart energy and committed to the 
integrated construction of "source, 
network, load and storage”

▪ Smart Energy Group signed integrated 
smart energy investment and 
development agreements with 11 local 
governments (industrial parks)

▪ Integrated energy sales reached 117 
million kwh, up 438.2% year-on-year, 
with 43 new projects to 98

Revenue of 
HK$12.99 

billion in 2022
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Core segment: Gas supply in cities 

▪ Natural gas sales is the core business of Zhongyu Energy. Since its
establishment in 2002, the company has been committed to the
continuous expansion of urban gas supply and customer base

▪ Natural gas, as a clean energy source that China is vigorously
developing, benefits from the national environmental protection
policy and is of great significance to the continuous promotion of air
pollution prevention and control. Benefiting from the industry
development opportunities, Zhongyu Energy vigorously promotes
gas market development and its gas sales business continues to
grow

▪ The company has a stable and diversified customer base, with a
diversified distribution of industrial and commercial customers and
many well-known enterprises among the end-users

Cumulative user base
Stable gas sales for commercial and industrial customers, 

steady increase for residential customers

(million m3)

430
602 649

795

1,078

1,188
1,443

1,379143

128

146
136

22

106

280 220

2019 2020 2021 2022

Residential Users Industrial Users

Commercial Users Wholesalers

1,674

2,025

2,518

Source: Company information 

3,485 3,956 4,357 4,662 

16,627 
18,777 

21,242 

23,964 

2019 2020 2021 2022

Residential Users（'000) Industrial Users（‘000）

2,530
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Actively develop the smart energy business, realize the strategic transformation, and strive to 
become the most valuable integrated energy service provider

Clean energy microgrid
and energy storage

Multi-energy supply (steam, 
heating and cooling, and 

domestic hot water supply)

Clean and smart mobility 
(charging pile, fuel cells and 

vehicle-mounted systems, etc.)

Microgrid (incremental 
distribution grid)

Distributed natural gas 
generation (cogeneration of 

Heat, Power and Cooling)

Smart energy 
industrial chain 
investment and 

integration

Digital construction of 
integrated energy 

systems (Cloud Platform, 
A2, Internet+, AOT)

Carbon asset management 
and operation (carbon 

trading, carbon negative 
emissions technology 

development and utilization)

Construction of Zero 
Carbon Smart 

Industrial Parks

Energy technology consulting and 
design, engineering and construction, 

operation and maintenance escrow 
services and energy equipment 

agency services

Energy saving 
services and energy 

management 
contracting (EMC) 

Smart energy business scope

Zhongyu Energy Green Projects
Smart energy projects have been completed and put into 
operation one after another, beginning to be profitable 

21.7 

117.0 

2021 2022

Integrated energy sales in H1 2022

Year-on-year growth of 438.2%

Total umber of projects in 

operation reached 98

(Million kWh)

Become an industry-recognized 
integrated energy service provider by 

2025, with a cumulative installed 
capacity of 600MW distributed solar PV

Source: Company information 

Renewable energy

Energy efficiency improvementPollution prevention and control

Clean transportation

✓ Distributed rooftop 
solar PV projects for 
commercial and 

industrial use

✓ Charging pile project 

✓ Incremental Distribution Grid
✓ Waste heat reuse from power 

plants
✓ Biomass and ground source 

heat pumps for energy supply

✓ Recovery of natural gas 
emissions 

✓ LNG infrastructure 
upgrade

✓ Methane leak 
monitoring and control

Core segment: Smart energy 
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Customer type (RMB /m3, excluding tax) 2020 2021 2022 YoY growth (2)

Average price of natural gas 

Residential users 2.44 2.49 2.53 1.6%

Industrial users 2.58 2.95 3.85 30.5%

Commercial users 3.08 3.34 3.87 15.9%

Wholesale users (LNG) 2.22 3.07 4.15 35.2%

Gas filling station 2.76 3.18 4.07 28.0%

Average purchase cost of natural gas(1) 2.06 2.33 2.97 27.5%

Average difference between the selling price 
and the purchase cost of gas

0.48 0.50 0.53 6.0%

Diversified gas sources, improved price management and energy trading segments will ensure stability of 
dollar margin and hedge operational risks from gas price fluctuations

Source: Company information
Note: 
(1) The amount does not include the average distribution cost of natural gas;
(2) YoY growth of 2022 vs. YoY growth of 2021

Cost Center 1 2

Internally 

◼ Effectively manage the purchase price and continuously improve the dollar margin 
◼ Maximize the existing resources, improve the internal efficiency of procurement and distribution, and start to penetrate into the retail business

Externally 

Profit Center

Core segment: Energy trade  

▪ Gas supply guarantee:  Secure supply in 
case of gas shortage by reaching out to 
more energy suppliers

▪ Optimize the interconnection and synergy 
capabilities among subsidiaries

▪ Adjust supply and demand ratios

▪ Generate revenue and more profits
▪ Strengthen procurement and bargaining 

capabilities 
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Core segment: Value-added business and new retail

▪ By integrating Zhongyu Phoenix's branded product and third-party’s 
high-quality products, we have formed Zhongyu's own product portfolio 
and new retail supply chain system, which better meet customer demand, 
tap into customer value and enhance customer stickiness

▪ In the first half of 2022, connected to the JD-VOP, the Zhongyu iHome 
2.0 new retail platform has sold over 70,000 SKUs on the shelves; with 
250,000+ new registered members and 800,000+ registered members 

▪ Zhongyu Phoenix is committed to becoming a full range of gas service 
provider, with nearly 200 high-quality gas appliances in many categories, 
including gas stoves, gas water heaters, gas wall ovens, range hoods, etc.

▪ Built a one-stop industrial model of R&D, manufacturing, sales, 
distribution and installation, and after-sales service, tailored for gas 
customers

▪ Expand into the gas appliance market outside the franchise area, with a 
total of 4 categories of sub-branded gas appliances and 23 products fully 
launched 

▪ In 2022, our private brands have covered 15 provinces, autonomous 
regions and municipalities directly under the central government, 
Sub-brand OUGA has developed over 40 distributorsO
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Cumulative sales of value-added business 
amounted to nearly HK$2.1 billion

(HK$ million) 

Source: Company information 

78  

2,108  

2017 2018 2019 2020 2021 2022

Continuously focus on the large client base, deep dive into the value chain, extend its products and 
services, and successfully expand "value-added business"
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Constantly improve the corporate governance, implement the ESG principles, develop smart energy business, launch the 
sustainable finance, which underpin the Group's high-quality transformation and development

Certificate in Green and 
Sustainable Finance

Standard Chartered Bank's 
$565 million sustainably 

linked loan

Sustainability-linked loan 
framework（SLL）

Green awards and 
certifications

▪ Zhongyu Energy 建立了监督机
制，制定和采取具体措施，以确保
妥善管理和减少运营中的温室气体、
空气污染物、废弃物和废水排放

Environmental 
protection

集团重视所有员工的平等机会，并建
立多元化的工作团队，将个体差异作
为持续发展的原动力。不断丰富员工
培训课程体系，已支持员工发展需要。

制订《中裕燃气审计监察制度》及
《中裕燃气责任追究制度》，致力保
证本集团在营运过程中不存在任何形
式的贪污、贿赂、勒索、欺诈及洗黑
钱等行为

Social 
responsibility 

Corporate 
governance

◼ ESG Committee was established in February 
2022, chaired by the Chairman of the Board 
and the core leadership

◼ The ESG Office under the ESG Committee 
reports directly to the ESG Committee and is 
responsible for supervising and implementing 
business units

◼ Improve the audit and accountability 
system to ensure that the Group is free from 
any form of corruption, bribery, extortion, 
fraud and money laundering in its operations

◼ The Group values equal opportunities and 
builds a diverse workforce, promoting 
individual initiatives to achieve growth. It 
also continuously enriches training 
curriculum for employees to support their 
development 

◼ The Group has comprehensively 
standardized the approval process and 
investment plan for community investments 
to actively give back to the community 
and fulfill its social responsibilities

◼ Zhongyu Energy has established a 
monitoring mechanism to develop and 
adopt specific measures to ensure proper 
management and reduction of greenhouse 
gases, air pollutants, waste and wastewater 
emissions from its operations

◼ 20 years of city gas experience, and 
diversified resources fuel the development 
of comprehensive energy business, and 
vigorously promote the strategy of 
renewable energy transition 

Continuing to improve ESG and exploring cooperation 
opportunities in green finance

Source: Company information 

Outstanding Award for Green
and Sustainable Loan Issuer

Pioneering Organisation in
ESG Disclosure Enhancement

Guangdong-Hong Kong-
Macao Greater Bay Area

ESG Leading Enterprise Award
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第二章

信用亮点
Section II
Credit highlights
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Pioneer in the gas industry - Deeply cultivating the urban gas industry for 20 years with rapid 
growth for consecutive years

Diversified business - Complete the strategic layout in provinces with large population 
and high industry proportion, and achieve sustainable growth via diversified business

Exclusive operation rights – Possess of operation rights with long-year tenor and 
high likelihood to roll over

Refined operation of the group - Continuously strengthen the talent pool and improve 
technical safety precautions to ensure safe and stable production and operation

Continuous optimization of the industrial chain - Expand the gas resources and 
enhance the operation efficiencies to continuously improve the price margin

Policy tailwinds - The national economic and energy development policies favor the leading 
enterprises in the industry

Professional management team - Professional management team with rich industry 
experience and excellent track record

Credit highlights
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全国天然气消费量（左轴，十亿立方米） 中裕天然气销售量（右轴，百万立方米）

Deeply cultivating the urban gas industry for 20 years with rapid growth for consecutive years

Pioneer in the gas industry

15

2002-2022 CAGR:   22.4%

2002-2021 CAGR：13.5%

Natural gas business growth ahead of industry demand

High growth potential

Source: company filing, National Bureau of Statistics

Zhongyu Energy has unique advantages

20 years of deep cultivation in the industry with diversification of 
business regions

The layout of gas projects focuses on provinces with large 
populations, strong economies and high industry proportion

Customer diversification, urbanization and customer penetration 
provide further growth momentum

Zhongyu
Energy

China 
Energy

Kunlong
Gas

Tianlun
Gas

Xinao
Gas

CR 
Gas

2002 2010 2011 2010 2002 2010

2002 2007 2010 2012 1993 2009

Henan

Shan
dong

Zhongyu Energy has seized the development opportunity of the urban gas industry to meet the 
rapidly growing demand for natural gas in China, and achieved rapid growth since its establishment

National natural gas consumption (lhs, bn cubic meter) Gas sales volume of Zhongyu (rhs, mn cubic meter)
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Zhongyu Energy's business is mainly distributed in four populous provinces

（mn people）

Zhongyu Energy's business is mainly distributed in four big industrial 
provinces

（RMB bn）

Zhongyu Energy's business is mainly distributed in four economically 
developed provinces

（RMB bn）

Source: company information, National Bureau of Statistics

Henan Bureau of Statistics, Hebei Bureau of Statistics

127

102 99

85 84
74

65 61

45 42

Guangdong Shandong Henan Jiangsu Sichuan Hebei Zhejiang Anhui Jiangxi Fujian

Zhongyu Energy operates in leading cities in the province

5,288 

3,318 

2,508 2,124 2,116 1,918 1,859 

5,589 

3,501 

2,547 

1,705 

Jiangsu Guangdong Shandong Zhejiang Henan Fujian Hubei Sichuan Hunan Anhui Hebei

The top five cities in Henan Province in terms of GDP1

Zhengzhou Luoyang Nanyang Xuchang Zhoukou

Covered 
by 

Zhongyu

The top five cities in Hebei Province in terms of GDP1

Tangshan Shijiazhuang Cangzhou Handan Baoding

Covered
by 

Zhongyu

12,912 12,288

8,744 
7,772 

6,135 
5,675 5,373 5,311 

4,867 4,505 4,237 

Guangdong Jiangsu Shandong Zhejiang Henan Sichuan Hubei Fujian Hunan Anhui Hebei

Complete the strategic layout in provinces with large population and high industry proportion, 
which lays a solid foundation for the results

Ranking of permanent resident population in each province in 2022 2022 provincial GDP ranking （ excl. municipalities ）

2022 Secondary industry GDP ranking of provinces

Diversified business 
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Diversified business supports sustainable growth

Diversified business 

Forging Ceramics Mechanics 

Chemistry Refractory material Glass

Industrial clients：3,919 Commercial clients： 20,045

Hotel

School Hospital

Complex

11%

89%

Top 10 customers

The concentration of customers is low and diversified in various industries
Sales

Glass Photoelectric
material

Non-ferrous
metals

Smelt New energy Chemistry

Farming Manufacturing Pharmacy 

……

Industry background of clients

▪ The top 10 customers account for only 11% of total gas sales with low risk of customer concentration
▪ Major industrial and commercial customers are diversified in various industries, and the company is less affected by volatility in specific industries

Source: company information
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▪ The remaining years of franchise rights for the vast majority of projects are more than 20 years
▪ As of the end of December 2022, the cumulative length of pipelines laid has reached 27,263 kilometers, and the average penetration rate of 

residential pipelines has continued to increase 69.6% in 2022 from 55% in 2015

The pipeline network construction in the concession area has 
continued to grow over the years and is now fully constructed 3 

Exclusive franchise
Possess of operation rights with long-year tenor and high likelihood to roll over

14,928

23,318
25,456 26,399 27,263

2018 2019 2020 2021 2022

(KM)

71% 72%
82% 87%

19% 17%
12% 7%5% 7% 4% 3%

4% 3% 2% 3%

2019 2020 2021 2022
Gas sales Gas pipeline construction

The recurring income from the main business of gas sales maintained a 
high growth rate, and its proportion increased steadily

Most projects have a remaining franchise life of 20+ years 1

<10Y

10Y-20Y

>20Y+

Achieve organic growth by continuously increasing the penetration 
rate of residential pipelines with huge room for future development 4

The penetration rate of mature projects is about 90%

+2.4%
+0.8% +1.4%

64.9% 67.3% 68.1% 69.5% 69.6%

2018 2019 2020 2021 2022

Penetration rate of residential pipeline (%) Source: company information

Note：

1. As of Dec 2022, in terms of number of projects

2. Including sales of liquefied petroleum gas and operation of vehicle filling stations for compressed natural gas and LNG 

3. Only medium and high pressure central pipeline network, excluding branch pipeline network

4. Represented by the percentage of the cumulative number of connected resident households of the Group to the estimated total number of connected resident households in the operating area

+0.1%
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Diversified and stable gas source combination1. The proportion
of direct supply and direct sales gas sources is increasing

40%
45%

71% 70%

50%
47%

23% 25%

10% 8% 6% 5%

2019 2020 2021 2022

Direct supply and sale gas sources Agent gas sources Supplementary gas source (LNG)

Source: Company information：

1. Only the source of urban gas retail, excluding the wholesale part of energy trade

2. Excluding the average distribution cost of natural gas

3. Include tax, exclude gross difference of pipeline transportation cost, the weighted average volume of gas exclude wholesale gas

•Determine the procurement policy of oil companies represented by "three 

barrels of oil", supplemented by their own resources or non-oil companies, 

optimize the gas source, reduce the procurement cost

•Refine the gas source procurement management, lease the underground gas 

storage in the off-season or when the price policy is favorable, improve the 

resource guarantee ability and improve the economic efficiency

•Pay close attention to the gas sales policy of oil companies, seize the best 

procurement opportunity, strengthen procurement management, and timely 

adjust the natural gas procurement agreement with upstream manufacturers

Supply-end

•A flexible price mechanism is established for residential gas, and the natural gas 

sales price can be adjusted  to be higher than the purchase price

•The urban gas projects in the franchise area of the company can be efficiently 

implemented at a favorable price for the residential users

• Industrial and commercial users implement the price linkage mechanism, 

which takes only about 10 working days at the earliest

Sales-end

Continuous optimization of industrial chain
Expand the gas resources and enhance the operation efficiencies to continuously improve the 
price margin

▪ Maintain a good long-term relationship with PetroChina, Sinopec and CNOOC ("Three Barrels of Oil“), and the proportion of direct supply and direct 
sales of gas sources is rising continuously 

▪ With the increase in the proportion of direct supply and direct sales of "three barrels of oil", the procurement cost has been effectively controlled and 
the unit gross profit has been steadily increased

▪ A flexible price mechanism is established for gas consumption by national residents, and the sale price can be adjusted accordingly.
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Continuously strengthen the talent pool and improve technical safety precautions to ensure safe 
and stable production and operation

Safety Management Platform

The proportion of configuration coverage of registered safety 
engineer subsidiaries continued to increase in 2022

The company attaches great importance to the problem of leakage in the
process of gas transmission and distribution, and constantly strengthens
the methane control work:

• Add online monitoring and alarm devices to strengthen risk control
before the upgrade of aging pipelines

• Equipped with laser methane leak detection vehicles and drones
• To enhance the efficiency of leak detection, equip laser patrol electric

vehicles
• Add pipe network sentry for high pressure pipeline, add hand-held

laser detector, increase patrol frequency and prevent high pressure
pipeline accidents

• Enable laser methane leakage monitoring system for key stations

The large and above safety accident in 2022 was 0 
Grade 5 accident was 0, temperament accident was 0

“Manuel Process” “Technical prevention

Refined operation of the group

The coverage of subsidiary safety review reached 100% in the 
first half of 2022

Source: Company information
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More than 20 years of 
experience in city gas 
industry in China and has 
a deep understanding of 
the industry

Outstanding performance 
in business growth, 
profitability, customer 
service, stable supply and 
security record

Established a good 
relationship with the local 
government, three major 
upstream suppliers and 
customers

▪ Overall strategic development, formulation and 
implementation of strategic plan

▪ More than 20 years of experience in city gas and energy 
industry

▪ Executive director of China Gas Holdings Limited 
between 17 January 2003 and 10 June 2003

▪ Has increased his shareholding several times since the 
listing of the company and never reduces his 
shareholding 

Wang 
Wenliang

Chairman of Board
Executive Director

▪ Appointed as executive director in February 
2019

▪ Joined the company in 2003 and currently 
appointed as executive vice president

▪ Senior economist in China, more than 30 years 
of accounting, finance and economics

Li Yan
Executive 
Director

▪ Appointed as executive director in June 2004
▪ Planning, design and consultation relevant to 

natural gas projects
▪ More than 30 years experience of natural gas 

industry
▪ Leading member of Henan Urban Planning 

Institute Corporation

Lu 
Zhaoheng

Executive 
Director

▪ Appointed as executive director in 
February 2019

▪ Joined the company in 2003 and currently 
appointed as executive president

▪ More than 8 years of judicial experience 
and over 19 years of legal, risk 
management and administrative 
management experience

Jia Kun
Executive 
Director

▪ Joined the Company in 2003 and appointed as 
executive director in 2007

▪ Responsible for the general business 
operations, management and financial, 
financing and investor relationship activities

▪ More than 20 years of experience in corporate 
finance, accounting and auditing fields

▪ An associate member of the Hong Kong 
Institute of Certified Public Accountants

Lui Siu Keung
CEO

Executive Director

▪ With 12 years of international and domestic 
financial and investment experience, he has 
worked in Beijing, New York and Hong Kong for 
many years in charge of the corporate 
investment and financing strategic planning 
and industrial funds

▪ Joined for the first time in 2015 as Executive 
Assistant; left in 2016 and rejoined in June 2021, 
after which he was appointed as chief financial 
officer

▪ Current Senior Advisor of HOPU INVESTMENTS
▪ Worked in HOPU INVESTMENTS, Bank of China 

New York Branch and Great Wall Securities and 
Qianyi Huijin

▪ Practitioner Qualification of China Industry 
Association Fund 

Ge Yiming
Chief Finance 

Officer
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▪ Appointed as an executive director and 
vice chairman on 29th October, 2021

▪ Chairman of the board of directors of 
TransGlobal Group (International) Limited

▪ A member of the National Committee of 
the Chinese People’s Political Consultative 
Conference, the president of the Hong 
Kong Association for the Promotion of 
Peaceful Reunification of China, a member 
of the Election Committee of the HKSAR 
and a Justice of the Peace of the HKSAR. 
He is also awarded the Gold Bauhinia Star 
by the Government of the HKSAR

▪ Honorary Doctor of Economics and senior 
economist

Yiu Chi Shing
Vice Chairman

Executive Director

Professional management team
Professional management team with rich industry experience and excellent track record

Source: Company information
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The industry has entered a high-quality development stage with clear direction of policy 
support, to boost the growth of industry leader

The reform of natural gas market will help market leaders optimize gross margin and 
improve competitiveness

Illustrative of medium-and long-term natural 
gas backbone official network planning

The 14th Five-Year Plan for Natural Gas Development

Items Specific goals and contents

Development 
goals

Annual output
By 2025, the annual output of natural gas will reach more than 230 
billion cubic meters 

Gas storage 
capacity

By 2025, the nationwide gas storage capacity will reach 55 billion-60 
billion cubic meters, accounting for about 13% of natural gas 
consumption

Infrastructure 
construction

By 2025, the scale of the national oil and gas pipeline network will 
reach about 210,000 kilometers

Price mechanism 
reform

Steadily promote the market-oriented reform of natural gas price and 
reduce the level of gas distribution

“Nationwide network”to construct the industrial chain model 
of“X+1+X”

December 2019
SASAC officially announced the establishment of the 

PipeChina

October 2020
The official transfer of relevant oil and gas pipeline 

network facilities to the PipeChina, including those of the  
“three barrels of oil”, marking the effective of PipeChina’s

business

August 2021
The four major import strategic channels have been fully 

completed, the domestic pipe network framework has 
been formed, and the interconnection of trunk pipelines 

has been realized

August 2022
The total mileage of the main national natural gas 

pipeline reaches 116,000 km

Upstream

▪Multi-agent and multi-channel supply of oil and gas resources: promote the 

diversification of market players in the fields of exploration, and oil and gas import, 

implement the competitive transfer of mining rights, and fully liberalize the upstream 

competitive links

Mid-stream

▪Unified pipe network for efficient storage and transportation: PipeChina is mainly 

responsible for the investment, construction, and interconnection of oil and gas trunk 

pipelines, and unified national pipe networks deployment to form a "nationwide 

network"

• Accelerate the construction of infrastructure such as long-distance pipeline network and 

branch pipeline network, and ensure the stable supply of natural gas

Downstrea

m

• "X+1+X" market system with full competition in the sales market: to ensure fair 

competition in the distribution of downstream natural gas, establish the upstream and 

downstream price linkage mechanism, and implement the seasonal price of natural gas; 

deepen the reform of "release, management and service" and establish an effective 

regulatory system

The 14th Five-Year Plan for distributed photovoltaic development plan

Items Specific goals and contents

Development 
goals

Urban coverage
During the 14th Five-Year Plan period, the installation rate of 
distributed photovoltaic in new industrial parks and new large public 
buildings reached more than 50%

Rural coverage Build about 1,000 photovoltaic demonstration villages

Other scenarios

Focus on the use of idle land resources beyond the scope of land use 
on both sides of railway slopes, highways, trunk channels, park 
roads and rural roads to promote the distributed photovoltaic or 
small-scale centralized photovoltaic development and construction
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Forecast of CO2 emissions from Chinese energy activities under the goal of carbon 
neutrality (100m tons)

天然气

石油

Carbon peak in 2030：natural 
gas production will reach 540 

billion cubic meters

2024 and 2025: natural gas consumption will 
reach 650 billion and 690 billion cubic meters 

respectively

Policy tailwinds
The national economic and energy development policies favor the leading enterprises in the 
industry

Source: Company information

Petroleum

Natural gas
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Section III
Financial Overview
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1,947
2,189

1,967

2020 2021 2022

(HKDm)

Source: Company financial reports
Notes:
(1) Including smart energy business
(2) Including sales of liquefied petroleum gas and operation of compressed natural gas / liquid natural gas stations
(3) Total gross profit after excluding VAT expenses
(4) Profit from continuing operations before deducting financing costs, taxes, depreciation, amortization, foreign exchange gains/losses, impairment losses/write-back impairment losses and share options expenses
(5) The net profit of 2020 excludes the net gain of foreign exchange of HK $558 million, the net profit of 2021 excludes the net gain of foreign exchange of HK $224 million, and the net profit of 2022 excludes the net 

loss of foreign exchange of HK$523 million

Gross Profit(3)Revenue

EBITDA(4) Net Profit(5)

1,897 2,079 1,932

2020 2021 2022

(HKDm)

555

1,039

765

2020 2021 2022

The net profit excludes the net gain and loss of foreign exchange
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The steady and sustainable income growth of core business, coupled with the coordinated development 
of value-added services and the three new business type of new retail, smart energy and energy trade, 
provide the Group with endogenous growth momentum

(HKDm)

6,190

9,291
11,331

1,489

1,328

974

636

465
362

229

262
330

8,544

11,345

12,997

2020 2021 2022
Others Value-added Service and New Retail

Gas Pipeline Construction Gas Sales

(HKDm)

(1)
(2)

Financial Summary
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23,634

26,673 26,311

2020 2021 2022

(HKDm)

Source: Company financial reports
Notes:
(1) Total shareholders' equity = equity attributable to the owners of the company
(2) Total debt = total borrowings + total lease liabilities
(3) Net debt = total debt – bank balance and cash – pledged bank deposits

Total Shareholder’s Equity(1)Total Assets

Total Debt(2) Net Debt(3)

6,016

8,659 8,128

2020 2021 2022

(HKDm)

11,618

11,343

11,542

2020 2021 2022

(HKDm)

9,868 

9,473 

10,205 

2020 2021 2022

(HKDm)
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Sound and efficient expansion continuously improves the capital strength of the Group

Financial Summary (continued)
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Source: Company information
Notes:
(1) Net debt= total debt + total lease liabilities – bank balance and cash – pledged bank deposits
(2) Total capital = total debt + total shareholders' equity (equity attributable to owners of the company)
(3) EBITDA interest coverage rate=EBITDA / interest on borrowings and lease liabilities
(4) Net gearing ratio = net debt / total shareholders' equity (including non-controlling interests)

Net Debt/ Total Capital(2)Net Debt(1) / LTM EBITDA

LTM EBITDA interest coverage(3)

5.2x

4.6x

5.3x

2020 2021 2022

(x)

56.0%

47.4%

51.9%

2020 2021 2022

(%)

5.5x
6.5x

4.3x

2020 2021 2022

(x)

1.73 

1.19 1.12 

2020 2021 2022

(x)

Net Gearing Ratio(4)

26

The company continued to take measures to reduce leverage to further improve solvency 
and credit

Company Debt Summary 
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Accelerating the development of clean energy
Paving the way for a better future

免责声明

公司陈述内容包含历史事实及前瞻性陈述。前瞻性陈述内容为公司基于假设及预期，根据公司管理层经验、对历史
趋势的评估和观察、当前形势、可预测发展趋势以及其他因素而作出。由于存在广泛的风 险性 及不确定性，未来
真是结果可能与此前瞻性陈述并不相符。这些风险性和不确定性因素包括但不限于 ：总 体经济和商业条件、竞争
及工艺所引起的价格压力、劳动力条件、政策不确定性、监管变化不可预 测性 、贸易保护措施、税务和法律条例
变化、外汇汇率变化、对外来需求预测及规划能力，对某单一来源 供应 关系的依赖、以及由恐怖活动、自然灾害
和公共卫生问题所引起的影响 。任 何前瞻性陈述仅代表公司在该陈述日期所作出的评估，并不代表公司对任何后
期发展做出的承诺。及 时评 估将来发生变化，公司不承担对任何前瞻性陈述更新导致的责任。

Investor relations contact information

Ms. Qiu Tian and Mr. Yu Zepeng

Email: IR@zhongyuenergy.com          

Website: www.zhongyuenergy.com
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